
AgedCare & ResidentFees

W ithincreasinglifeexpectanciesandim provem entsinm edicaltechnology w ecanallexpect
tohavelongerandm oreproductiveretirem ents.Butthereisstillahighchanceofneeding
helpw ithdaily livingactivitiesandm edicalcare,especially atolderages.

Accessingsupportservicesdoesnotalw aysm eanyou havetom oveoutofyourhom e.Help
tostay inyourhom elongerisavailablethroughhom ecareservicesbuttheseservicesdo
notw orkforeveryone,especially thoselivingaloneorw ithhighcareneeds.

S oforsom epeople,am oveintoresidentialagedcarem ay beabetteralternative.Careful
planningaheadoftim ecanm akeallthedifferenceandrem ovealotofthestressatthetim e
w henadecisionneedstobem ade.

W hatdoes care cost?
T hecosttocareforsom eoneinaresidentialservicecanbeashighas$256 perday (around
$94,000 peryear)butthankfully thesecostsareheavily subsidisedby thegovernm ent.

T heFederalGovernm entspendsover$13 billionayearonagedcare. T hisisinadditionto
costsincurredby careprovidersforbuildingandm aintainingthefacilitiesandfeespaidby
residents.

W iththepercentageofAustralia’spopulationoverage85 settotripleoverthenextthirty
yearsthepressureonfinancesisincreasingandtherulesforfeeschangedon1 July 2014.

W hatis the im pactofthe new rules?
T herangeoffeesandcalculationm ethodsm ay appearcom plexbutfeescanbedividedinto
fourcategories.T hediagram below providesaquickoverview ofthefeestructurefor
residentialagedcare.



T heim portantthingstoknow aboutthenew rulesare:

 T hereisnolongeradistinctionbetw eenlow careandhighcaresothe

accom m odationpaym entrulesapply toallsubsidisedresidentialcareplaces.

 T heaccom m odationpaym entisquotedasalum psum (calledarefundable

accom m odationdeposit– R AD)andanequivalentdaily fee(calledthedaily

accom m odationpaym ent– DAP ).You canchecktheratesat

w w w .m yagedcare.gov.au/service-finders.

 O nceyou haveacceptedaplaceyou w illhave28 daystodecidew hichfeeoptionto

pay.

 Ifyou pay thelum psum R AD itisfully refundablew henyou leavecareand

repaym entisguaranteedby theFederalGovernm entprovidedyou havepaidthe

R AD toanapprovedserviceprovider.

 Dependingonyourincom eandassetsyou m ay beaskedtopay am eans-testeddaily

carefee.T hisreduceshow m uchthegovernm entpaysforyourcare. T hisfeeis

cappedoverayearandyourlifetim e(bothindexed).

Ifyou m ovedintocarebefore1 July 2014,thesenew rulesdonotapply.T hepreviousrules
continuetoapply unlessyou m ovefrom onefacility toanotherandchoosetohavethenew
rulesapply.

Things toconsider
Financialaspectsareonly oneconsiderationw henpreparingforyourcareyears.Itism ore
im portanttofindtherightcareserviceattherighttim e.

Youravailableoptionsm ay dependonyourfam ily arrangem entsandyourhealth
requirem ents.Butifyourfinancesarecarefully planned,you w illhavem orechoicesand
greatercontroloverw hereandhow you liveandreceivecare.

Advicefrom anadviserw hoisexperiencedinagedcareiskey.Advicecanhelpyou seethe
biggerpictureandtakeintoconsiderationyourfam ily needsandestateplanning
considerationsasw ellasstrategiestogeneratesufficientcashflow ,includingaccessto
governm entbenefitsandconcessions.

Ifyou thinkyourplansneedtobereview edoryou w ouldlikefurtherinform ationonaspects
ofagedcare,contactustom akeanappointm enttoday.
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Disclaim er: T heinform ationinthisarticleisgeneralonly anddoesnottakeintoaccountyourpersonal
objectives,financialsituationandneeds. You shouldreadarelevantDisclosureDocum entbefore
deciding toinvest. Beforem aking aninvestm entdecisionyou shouldconsultafinancialadviser. T his
inform ationhasbeengiveningoodfaithandhasbeenderivedfrom sourcesbelievedtobeaccurate.


